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Press release on the result of EU-stress test 

 The Committee of European Banking Supervisors (CEBS) has in cooperation with the 

national supervisory authorities conducted a stress test on European banks. The stress test was 

applied to 91 banks in total, representing an aggregate market share of the European banking 

sector of more than 65 percent. The stress test includes the banks exposures to sovereign risk. 

The Ministry for National Economy welcomes and acknowledges the outcome of the EU-

wide stress test, which had as objective to assess the resilience of the banking system to 

possible adverse economic developments in the period 2010-2011 and welcomes the 

enhanced transparency that has been achieved with the publication of these results.  

The objective of the stress test is to assess the banks strength and ability to manage economic 

shocks and to identify possible capital needs. In the interpretation of this outcome, the results 

of the adverse scenario should not be considered as representative of the current situation. A 

stress testing exercise does not provide forecasts of expected outcomes since the adverse 

scenarios are designed as "what-if" scenarios including plausible but extreme assumptions, 

which are therefore not very likely to materialize. 

The results of the stress test in relation to the two participating Hungarian banks (OTP Bank 

Nyrt, FHB Jelzálogbank Nyrt.) show that the two banks pass the test requirements well above 

the margin. 

The Ministry for National Economy is nevertheless committed to secure financial stability. 

Through the support measures that Hungary has introduced since the outburst of the financial 

crisis, the Hungarian State can act forcefully in order to manage different situations that may 

arise. For this purpose, Hungary has currently in place a recapitalisation scheme and a 

liquidity scheme, which are approved by the European Commission and extended to 31 

December 2010.   

Source:http://www1.pm.gov.hu 

 

 

Find the words in the text which are described below. 

 

1. Percentage of some market held by a company ...............................................................  

2. A source of danger; a possibility of incurring loss or misfortune ....................................  

3. assets available for use in the production of further assets ..............................................  

4. an amount beyond the minimum necessary......................................................................  

5. powerfully.........................................................................................................................  

6. adjustment of the relationships between the debt and equity ...........................................  

7. being in cash or easily convertible to cash; debt paying ability .......................................  

Additional question: what is the meaning of ’equity’ in exercise number 6?  
 

 

 

 

 

Key 

1. share 2. risk 3. capital 4. margin 5. forcefully 6. recapitalization 7. liquidity. Additional question: saját tıke 


